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SUBJECT: CIV AIR NORTH ATLANTIC FARES 
REF: LONDON 3112 

1. US AIRLINE SOURCES REPORT THAT IATA CARRIERS ( WITH 
EXCEPTION OF OLYMPIC AIRWAYS) APPROVED STATUS QUO FARE 
PACKAGE ALONG LINES DESCRIBED REFTEL BUT MODIFIED TO 
INTRODUCE CURRENCY ADJUSTMENTS APRIL 16 VICE MAY 1 AS 
DISCUSSED EARLIER. CURRENCY ADJUSTMENT WILL TAKE FORM OF 
SURCHARGE WHICH IN U. S. CASE WILL BE 6 PERCENT ON 

NEW YORK- BASED FARE. (THUS, FOR EXAMPLE, CHICAGO- LONDON 
FARE OF LAST SEASON WOULD BE INCREASED BY AN AMOUNT 
EQUAL TO 6 PERCENT OF APPLICABLE NEW YORK- LONDON FARE.) 

2. OLYMPIC HAS UNTIL MARCH 26 TO WITHDRAW ITS NEGATIVE 
VOTE. IF IT FAILS TO DO SO PACKAGE WILL FALL APART AND, 
PRESUMABLY, GOVERNMENTS WOULD THEN IMPOSE STATUS QUO 
ON CARRIERS WITH FARES SPECIFIED IN LOCAL CURRENCY. 

THERE IS SOME SPECULATION THAT OLYMPIC IS HOLDING OUT IN 
HOPE THAT, IN ABSENCE OF RATE ARTICLE IN BILATERAL 
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PAGE 02 LONDON 03226 192023 Z 

AGREEMENT WITH U. S„ IT MAY BE ABLE TO BARGAIN FOR 
RECONSIDERATION BY U. S. OF ITS PROPOSED LOW- COST 
EXCURSION FARE. 

ANNENBERG 
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